DGT HOLDINGS CORP.

FORM
8-K
(Current report filing)

Filed 08/31/12 for the Period Ending 08/29/12
Address

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

C/O STEEL PARTNERS HOLDINGS L.P.
590 MADISON AVENUE, 32ND FLOOR
NEW YORK, NY 10022
(212) 520-2300
0000027748
DGTC
3679 - Electronic Components, Not Elsewhere Classified
Medical Equipment & Supplies
Healthcare
08/03

http://www.edgar-online.com
© Copyright 2012, EDGAR Online, Inc. All Rights Reserved.
Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K
CURRENT REPORT
Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
Date of Report (Date of earliest event reported): August 29, 2012

DGT Holdings Corp.
(Exact name of registrant as specified in its charter)
New York
(State or other jurisdiction
of incorporation)

0-3319
(Commission
File Number)

c/o Steel Partners Holdings L.P, 590 Madison Avenue, 32nd Floor,
New York, New York
(Address of principal executive offices)

13-1784308
(IRS Employer
Identification No.)
10022
(Zip Code)

Registrant’s telephone number, including area code: (212) 520-2300

(Former name or former address, if changed since last report.)
Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions ( see General Instruction A.2. below):


Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)



Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)



Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))



Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Item 2.02

Results of Operations and Financial Condition.

On August 29, 2012, DGT Holdings Corp. (the “Company”), issued a press release announcing preliminary fiscal 2012 fourth quarter
and full year financial results and other information. A copy of the press release is being furnished as Exhibit 99.1 hereto and is incorporated
into this Item 2.02 by reference.
The information in this Item 2.02, including the exhibit attached hereto, is being furnished and shall not be deemed “filed” for
purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”) or otherwise subject to the liabilities of that
section, and shall not be deemed incorporated by reference into any filing by the Company under the Securities Act of 1933, as amended, or the
Exchange Act, unless specifically identified therein as being incorporated by reference therein.
Item 5.02

Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory
Arrangements of Certain Officers.

On August 29, 2012, the Board of Directors (the “Board”) of the Company approved discretionary bonuses in the amount of $500,000
and 40,000 shares of the Company’s common stock to Jack L. Howard, the Chairman of the Board, under the Company’s Amended and
Restated 2007 Incentive Stock Plan, as amended, $500,000 to John J. Quicke, the President, Chief Executive Officer and a director of the
Company and $100,000 to Mark A. Zorko, the Chief Financial Officer and Secretary of the Company. The shares of common stock granted to
Mr. Howard vest on August 29, 2013.
Item 9.01
(d)

Financial Statements and Exhibits.
Exhibits
Exhibit No .

Exhibits

99.1

Press Release dated August 29, 2012

SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.

DGT HOLDINGS CORP.
(Registrant)
Date: August 30, 2012

By:

/s/ Mark A. Zorko
Mark A. Zorko
Chief Financial Officer and Secretary
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Exhibit 99.1

DGT Holdings Reports Preliminary Fiscal 2012 Fourth Quarter
and Full Year Financial Results
($ in 000's, Except Per Share Data)
Preliminary Highlights
•

FY 2012 sales of approximately $11,400

•

FY 2012 fourth quarter net loss of approximately $2,200

•

Sale of the RFI business completed in August 2012

•

Cash and marketable securities, net of debt was $42,600 as of July 28, 2012 or $11.10 per share

NEW YORK, Aug. 29, 2012 -- DGT Holdings Corp. (OTCBB: DGTC) ("DGT Holdings" or the "Company") today announced preliminary
financial results for its fiscal 2012 fourth quarter and year ended July 28, 2012. The 2012 audit has not been completed. There may be
adjustments to the results pending the completion of the audit.
FINANCIAL RESULTS
Three Month Results
Preliminary sales for the fiscal 2012 fourth quarter were $2,860 down from $3,316 in the fourth quarter of fiscal 2012, due to decreased volume
at the Power Conversion Group.
Preliminary loss from continuing operations in the fourth quarter of fiscal 2012 was approximately $2,200, or $0.58 per share, compared to a
loss of $169, or $0.04 per share in the prior year period.
The Villa subsidiary was sold on November 3, 2011 and had no activity during the fourth quarter of fiscal 2012 while the fourth quarter of
fiscal 2011 had three months of activity. Discontinued operations, related to the Villa sale, were recorded during the second quarter of fiscal
2012. The prior year fourth quarter had net income of $246 on sales of $11,557.
Preliminary net loss in the fourth quarter of fiscal 2012, was approximately $2,200, or $0.58 per basic and diluted share, compared to net loss
of $77, or $0.02 per basic and diluted share in the comparable prior year period.
Full Year Results
Preliminary sales for fiscal 2012 increased to $11,400 from $10,783 in the same period of the prior year.
Loss from continuing operations in fiscal 2012 was approximately $3,400, or $0.87 per share, compared to an operating loss of $1,694, or
$0.56 per share, in the comparable prior year period.
Discontinued operations had net income from operations of $1,230 during fiscal 2012 on sales of $16,714, compared to net income of $2,824
in the prior fiscal year on sales of $57,138. The Villa subsidiary was sold on November 3, 2011 and the fiscal 2012 results only include four
months of activity compared to twelve months in the prior year. The prior fiscal year first quarter sales included unusually high volume that
was not repeated in fiscal year 2012.
A net gain on the sale of Villa of $6,837 was recognized during fiscal 2012.
Preliminary net income for fiscal 2012, which includes the gain on the sale of Villa, was approximately $4,700, or $1.23 per basic and diluted
share, compared to net income of $1,130, or $0.37 per basic and diluted share, in fiscal 2011.

FINANCIAL CONDITION
DGT Holdings' preliminary balance sheet at July 28, 2012 reflected net working capital of approximately $45,200, which included $40,600 of
cash and $4,360 of investments held for sale.
The preliminary cash and marketable securities balance, net of debt is $42,600, or $11.10 per share.
SUBSEQUENT EVENTS
On August 15, 2012, the shareholders of the Company approved an asset purchase agreement for RFI Corporation (the "Asset Purchase
Agreement") with Ultra Electronics Defense, Inc. (the "Purchaser"), an affiliate of Ultra Electronics Holdings plc, a UK corporation.
Under the terms of the Asset Purchase Agreement, the Company agreed to sell (the "Asset Sale") its power conversion business, operated by
RFI, to the Purchaser for the purchase price of $12,500 (the "Purchase Price") (subject to a potential working capital adjustment), payable in
cash. The Purchaser also agreed to lease the RFI facility in Bay Shore, New York following the Asset Sale.
The Company expects to recognize a gain on the Asset Sale of approximately $8,100, after taxes. The preliminary cash and marketable
securities balance, net of debt, of DGT Holdings after the Asset Sale will be approximately $52,800 or $13.75 per share.
On August 16, 2012 the Asset Sale was completed.
ABOUT DGT HOLDINGS
DGT Holdings Corp. previously manufactured proprietary high-voltage power conversion subsystems including electronic filters, high voltage
capacitors, pulse modulators, transformers and reactors, and a variety of other products designed for industrial, medical, military and other
commercial applications through its Power Conversion Group's RFI Corporation subsidiary. This business was sold on August 16, 2012. The
Company currently owns and leases two industrial buildings.
The Company's web site is www.dgtholdings.com.
Statements about future results made in this release may constitute forward-looking statements within the meaning of the Private Securities
Litigation Reform Act of 1995. These statements are based on current expectations and the current economic environment. DGT Holdings
cautions that these statements are not guarantees of future performance. These statements involve a number of risks and uncertainties that are
difficult to predict, including, but not limited to: the ability of DGT Holdings to introduce products as scheduled; obtaining necessary product
certification; implementation of its business plan; retention of management; changing industry and competitive conditions; obtaining
anticipated operating efficiencies; securing necessary capital facilities; favorable determinations in various legal matters; market and operating
risks from foreign currency exchange exposures; and favorable general economic conditions. Actual results could differ materially from those
expressed or implied in the forward-looking statements. Important assumptions and other important factors that could cause actual results to
differ materially from those in the forward-looking statements are specified in the Company's filings with the Securities and Exchange
Commission.
The DGT Holdings Corp. logo is available at http://www.globenewswire.com/newsroom/prs/?pkgid=8578
Contact:
DGT HOLDINGS CORP.
John J. Quicke
Chief Executive Officer
Mark A. Zorko
Chief Financial Officer
mzorko@dgtholdings.com

